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IDCO Odisha Infrastructure Development Corporation

IT Information Technology

IQF Individual Quick Freezing

Km Kilometer
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Logistics Ease Across Different States
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Mission for Integrated Development of Horticulture
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Micro and Small Enterprises

Ministry of Micro, Small and Medium Enterprises
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National Dairy Development Board
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Production Linked Incentive scheme for Millet-Based Products
Pradhan Mantri Formalisation of Micro Food Processing Enterprises
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Reserve Bank of India
Ready to cook

Ready to eat

State Energy Efficiency Index
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Small and Medium Enterprises
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ABSTRACT

0 Growth and Linkages in the Indian Food Processing Sector:
The food processing sector in India has witnessed remarkable growth, reaching an average
annual growth rate of 9% since 2014-15. This sector plays a pivotal role in establishing strong
connections between the industry and the agricultural sector.

/ Agricultural Strength and Economic Advantages of Andhra Pradesh:
Andhra Pradesh, a State renowned for its robust agricultural sectpboasts a Gross State
Domestic Product (GSDP) of USD 145.60 billion. The State enjoys a comprehensive
advantage with the most affordable power and water costs. Furthermore, its second-
longest coastline with four major ports facilitates robust trade with the Asia-Pacific region.

p Significance in Food Processing and Export:
Andhra Pradesh is home to numerous agro-processing units, encompassing fruits,
vegetables, spices, and marine products. It holds the distinction of being the largest
producer of fruits such as bananas, mangoes, papaya, citrus fruits, and cocoa in the
country. The State leads in fish, shrimp, and egg production, as well as marine exports.
Additionally, it proudly showcases its rich agricultural heritage with five food and allied
geographical indicator tags.

p Government Initiatives and Investment Opportunities:
Andhra Pradesh has a well-established Single Window Clearance System known as the AP
Industries Single Desk Portal, which facilitates ease of doing business. Under the Pradhan
Mantri - Kisan Sampada Yojana scheme, the Ministry of Food Processing Industries has
granted approval for multiple units, including cold chains, agro-processing clusters, food
processing capacities, Operation Greens projects, and food testing labs units. The Sate has
attracted significant investments under the Production Linked Incentive Scheme,
highlighting its appeal to investors in the food processing sector.

P Diverse Opportunities in Food Processing:
Andhra Pradesh offers abundant prospects in the food processing sector, across diverse
segments such as millets, eggs, cereals, grains, paddy, packed food, fruits, and vegetables.
The state's accomplishments include ranking first in oil palm cultivation, fish production and
fourth in meat production. With its favourable business environment and government
support, Andhra Pradesh presents a promising landscape for the growth and development of
S the food processing industry.
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PROCESSING
IN INDIA

The food processing sector is a uniquely
placed amongst the manufacturing sector
due to its backward linkages to the
farming activities. A well-developed food
processing sector with sufficiently higher
level of processing helps in the improving
value addition reducing post-harvest
losses, promoting crop diversification,
ensuring better returns to the farmers,
promoting off-farm employment as well
as increasing export earnings.

India ranks first in production of pulses &
milk, second in vegetable & fruit, wheat &
rice and third in cereals and eggs in the
World, as per FAOSTAT estimates."

An abundant supply of raw materials,
increase in aggregate demand for
processed food products and incentives
offered by the Government of India has
impacted food processing sector
positively. The Gross Value Addition (GVA)
has increased from INR 1.34 Lakh Crore in
2014-15 to INR 2.37 Lakh Crore in
2020-21 exhibiting an average annual
growth rate of 9.3%. The sector
constituted as much as 10.54% and
11.57% of GVA in Manufacturing and
Agriculture sectors respectively in
2020-21 (at the 2011-12 prices).?

! Statistics | Food and Agriculture Organization of the United States

2 MoFPI

3 Food and Beverages Global Market Briefing 2023 — The Business

Research Company, December 2022
* lbid

India’s food and
beverages market
grew at a CAGR of
6.92% between
2017 - 22.

India's food and
beverages market
is forecasted to
grow at a CAGR
of 9.94% from
2022 - 27.
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As per the Annual Survey of Industries
(ASI) latest estimates (2019-20), the Food
Processing Sector employs nearly 12.2 %
of the workforce in the registered factory
sector.
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The Export of Agri-Food products has
increased from USS 36.17 in 2014-15 to
USS 51.05 billion in 2022-23. The Export of
Processed-Food products has increased
from USS 4.96 in 2014-15 to USS 13.07
billion in 2022-23. Thus, the share of the
processed-food products in overall agri-food
products export has increased from 13.70 %
in 2014-15 to 25.60 % in 2022-23°.

As per market estimates, Asia Pacific emerged as the dominant region in the global food
and beverages market with 41.5% share of the global food and beverages market in 2022.
Within the Asia Pacific region, India's food and beverages market was the third largest, after
China and Japan, in the said period’.

> MoFPI
¢ Ibid
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7 Food and Beverages Global Market Briefing 2023 — The Business Research Company, December 2022 —-e



— 02. OVERVIEW

Andhra Pradesh is a southern State along the Coromandel coast of India. It is the 8th
largest State by area and the 10th most populous State. It is bordered by States like
Telangana, Chhattisgarh, Odisha, Tamil Nadu, Karnataka, and the Bay of Bengal to the
east.’

Andhra Pradesh is embarking on a path of sustainable development and inclusive
growth. Bestowed with favourable geographical, agricultural, industrial, and
infrastructural advantages, Andhra Pradesh nurtures a thriving industry across various
sectors, supported conducive Government policies.

State Capital
Amaravati

Geographic Area'®

162,968 sqg. km

Population (Census 2011) !
84.58 witiion

Total Road Length (2019)*

1,76,351 «m)
Rail length (2021)*°

7,71 4 (Route km)

Industrial Area

400 Industrial Parks'®
A7 sezs

3 Industrial Corridor:®

50,573 acres Industrial Land"®

2 Economic Development Board | Government of Andhra Pradesh

© Andhra Pradesh| Economic Development Board

" MOSPI — Population census

4 RBI| Handbook of Statistics on Indian States| State-wise Length of Roads

S DPIIT| LEADS 2022 Logistics Ease Across Different States

6 Industrial parks and industries in the country| Press Information Bureau

7 Andhra Pradesh Industrial Infrastructure Corporation| SEZs in Andhra Pradesh
*® Andhra Pradesh| Economic Development Board

" Andhra Pradesh Industrial Infrastructure Corporation

03



Gross State Domestic Product (GSDP) 12

USD 145.60 Billion
(2021-22)

Airports

Domestic Airports
Kadapa, Rajahmundry,
Cuddapah & Donakonda

Available Land?°

Mixed Category

1,012.8 ha

Food Processing Catergory

67.09 ha

Infrastructure??

1

Inland Container Depots (ICD)

16
Container Freight Station (CFS)

288
Railway Goods Sheds

3

Private Freight Terminal (PFT)
4

Air Cargo Terminals

1.217

million MT warehouse capacity

1156759

million tonnes Cold Storage Capacity

-
\) .I.

Per Capita Net State Domestic Product?!3

USD 2517.26
(2021-22)

International Airports
Visakhapatnam,
Vijayawada & Tirupati

Agri Export Zone?!

5

(Mango Pulp & Fresh Vegetables)
(Mango & Grape)

(Mango)

(Gherkins)

(Chilli)

Installed power?3

Thermal
15514.68 MW
Nuclear

127.27 MW
Renewables
11033.78 MW

of which, Hydro is

1673.60 MW

2 RBI| Handbook of Statistics on Indian States| Gross State domestic product| Exchange Rate as on 5th June 2023
13 RBI| Handbook of Statistics on Indian States| Per Capita Net State Domestic Product| Exchange Rate as on 5th June 2023

2 |ndia Industrial Land Bank| DPIIT
2 APEDA| Agri Exchange | Agri Export Zones
22 DPIIT| LEADS 2022: Logistics Ease Across Different States

2 Central Electricity Authority| Installed Capacity Report| installed_capacity.pdf (cea.nic.in) 04
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03. ADVANTAGE ANDHRA PRADESH

/(PJ
A 360-degree advantage in
terms of affordable power and

water costs nurturing
agriculture and industries.?

Total installed capacity of 25.7
GW, 36% coming from
non-fossil fuels like solar (4.2
GW) and wind (4.1 GW).%2

Graded as Achiever within

the Coastal cluster
according to LEADS 2022.%°

Gl

Economic growth rate of
11.43%, surpassing the national
average.”

[
alid

Ranks 1st in Ease of Doing
Business in India.”

ia

NN\

Second-longest coastline (974
Km coastline) dotted with four
large ports, all supporting robust
trade with global markets.®

DR
L)

vev

Top-ranked State in marine
exports®'. 45% share of Indian
Marine Exports are from
Andhra Pradesh

&
Ranks #5 in the coastal
category, by NITI Aayog in

Export Preparedness Index
2021

Home for several
agro-processing units, (including
fruits and vegetables, spices) and
marine products.

Des
Ll

Multi-product food park at
Chittoor

2 Andhra Pradesh | Economic Development Board

2 jbid

7 Explore Investment Opportunities in Andhra Pradesh | India Investment Grid

28 Andhra Pradesh | Economic Development Board

2 ibid

30 DPIIT| LEADS 2022: Logistics Ease Across Different States
31 Focus Sector | Department of Industries| Government of Andhra Pradesh (for point 14-18)

05
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Q) Y
Ranks No. 1 in the Emerging Start-up Ecosystems,
implementation of Energy as per Start-up Ranking
efficiency and conservation Results, 2021°¢
programs by the World Bank.
‘Achiever’ status in State Energy
Efficiency Index (SEEI)-2020%

-
k)
One of India’s leading Single 180 large and mega food
Window Clearance System processing units

)\‘ Ranks #1 in the cultivation of Oil Palm*

26 Results of Ranking of States’ Exercise 2021 on Support to Start-up
Ecosystems declared| Ministry of Commerce & Industry

32 Andhra Pradesh | Economic Development Board | RENEWABLE
ENERGY

3 Andhra Pradesh| Economic Development Board | AGRI & FOOD

PROCESSING (for point "-22) 06
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04. LOCAL FOOD SYSTEM

4.1 INDIGENOUS PRODUCE

Andhra Pradesh, with a wealth of diverse natural resources, is a leading player in India's
agribusiness sector. The state's agriculture, horticulture, dairy, poultry, fisheries, and
aquaculture industries make a significant contribution to its economy. With around 60%** of
the population employed in agriculture, food processing is a key focus area. In 2020-21, the
State had a gross sown area of 7.41 lakh hectares and a net sown area of 5.91 lakh
hectares.®

Andhra Pradesh benefits from favourable climatic and soil conditions, making it a major
agricultural region. The State is divided into 13 districts, grouped into the Coastal Andhra and
Rayalaseema regions.®* The State is also divided into six agro-climatic zones*” based on
rainfall patterns and distribution.

The primary food crops in the State are rice and maize, while the main cash crops include
groundnut, castor, pulses, oilseeds, sunflower, cotton, sugarcane, millet, and wheat. The
diverse agro-climatic conditions in the State are conducive to horticulture production.
Andhra Pradesh is renowned for its cultivation of mangoes (Banganapalli, Suvarnarekha,
Neelum, and Totapuri), lemon, banana, coconut, and various spices.*®

T RN =i o LT

Guntur Sannam Chilli
Bandar Laddu
Banaganapalle Mangoes
Araku Valley Arabica Coffee
Tirupathi Laddu

34 Snapshot| Economic Development Board | AGRI & FOOD PROCESSING | Overview of Agri and Food processing in AP
35 RBI| Handbook of Statistics on Indian States

36 Andhra Pradesh| Agriculture Statistics at a Glance 2°¥'-*'

37 ibid

38 APEDA| Mango

3 Intellectual Property | Registration Details of Geographical Indications
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4.2 KEY PRODUCTION HIGHLIGHTS

Ranks 1st in the pro-
duction of shrimp in
India.°

),
‘l

&

Ranked 1st in egg, and fish,
production, showcasing its
dominance in the seafood
industry.

Largest producer of
fruits, accounts for 18%
of total fruit production
in India.4?

_

9

Ranked #1 in bananas,
mangoes, papaya, sweet
orange, and lime/lemon.*?

Ranked #2 in muskmel-
on, chikoo (sapota), and
watermelon.*4

=

o,

Largest producer of Cocoa.*®

Largest producer of
red chillies.4¢

-

&

2nd largest producer of
cashew-nut4’

2nd largest producer
of foot yam and
tomatoes.*®

-

3rd largest producer of beans
and green chillies.*®

4th largest producer of
meat in India®°(9.5 Lakh
MTs) during 2020-21

|

Ranked 3rd largest
producer of Jowar in
India.>*

W [

4 Handbook on Fisheries Statistics - 2020.
41 RBI| Handbook of Statistics on Indian States

5th largest producer of milk,
demonstrating its role in the
livestock sector.>!

42 Department of Agriculture & Farmers Welfare | Horticulture| State Level| Area and Production of

Horticulture crops for 2021-22 (3rd Advance Estimates)
4 ibid
4 ibid
* ibid
% ibid

47 ibid
8 ibid
4 ibid
0 RBI| Handbook of Statistics on Indian States
5t ibid
52 APEDA| Millet| State Wise Millet Production




KEY PRODUCTION STATISTICS ARE PRESENTED BELOW>3554

2 CROPS

4138.6

7882.2

™ LIVESTOCK & FISHERIES

9 54 ‘000 tonnes

‘000 MT
COARSE CEREALS PULSES w EGGS
2321.8 1094.6 14714 woio. 249639...
SUGARCANE RICE MEAT FISH

41.74 0.

&t FRUITS o BB VEGETABIESREERY.....
5004.62 2955.17 261.08 2303.79

WATERMELON

619.14

6209.44

GREEN CHILLIES

495.27

203.37

A YV 4

& SPICES ‘000 tonnes
TUMERIC TAMARIND
74.69 13.81
GINGER RED CHILLIES (DRIED)

417.81

53 Department of Agriculture & Farmers Welfare| Horticulture| State Level| Area and Production of Horticulture crops for
2021-22 (3rd Advance Estimates)
54 RBI| RBI Handbook of Statistics on Indian States
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———05. PRODUCTION CLUSTERS"

The list below showcases the Production Clusters within the State under the
Pradhan Mantri Formalisation of Micro Food Processing Enterprises Scheme

(PMFME) -

GROUNDNUT products

Ananthapur

COCONUT products

East Godavari

SPICES (Chilli and Turmeric)

Guntur, Prakasam

BANANA based products
Kadapa

MANGO based products

Krishna, Vizianagaram

> ONE DISTRICT ONE PRODUCT — MoFPI
10
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TOMATO based products ---
Chittoor

CASHEW-NUT based products

Srikakulam

SUGARCANE products
Vishakhapatnam

FISH & MARINE based products

West Godavari

ONION based products

Kurnool

CITRUS based products

Nellore




MILLETS IN

ANDHRA PRADESH

Millets, also recognized as super-grain,
superfood, and wonder-grain, have been
acknowledged as one of the most ancient
foods consumed by humans, and presum-
ably the primary grain cultivated for
domestic purposes. In the year 2021-22,
the total production of millets in Andhra
Pradesh stood at 5.07 lakh tonnes.>®

Millets are called Nutri-cereals or dry-land
cereals and are also referred to as Smart
Food with high calcium, zinc, iron, and low
glycemic index and are gluten-free.>’

")

i 1.

)

INTERNATIONAL YEAR OF

MILLETS
2637 3

These are the 9 different varieties of
millets that are grown in the State:

e Ragi (Chodi/Thaida/Finger millet)

e Korra (Italian millet/Foxtail millet)

e Variga (Proso millet/common millet)

e Sama (Little millet)

e Arika (Kodo millet)

e Ooda (Barnyard millet)

e Andukorra (Brown top millet)

e Jowar (Sorghum/Jonna/Great millet)

¢ Bajra (Sajja/Ganti/Pearl millet/Bulrush
millet/Cat tail millet)

%6 APEDA| Millet| State Wise Millet Production

57 E-Catalogue for Export of Millets and Value-Added Products ANDHRA PRADESH
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—=07. AGRICULTURAL MARKETING

The State has a dedicated department, the Directorate of Agricultural Marketing and
Agricultural Foreign Trade, which aims to enhance the agricultural marketing system and
improve its efficiency. It also focuses on coordinating the work of the Agricultural Marketing
Organization and Mandi Parishad/Mandi Committees. Additionally, the department provides
facilities and support to exporters and producers, organizes conferences and seminars for the
promotion of agricultural exports, and explores opportunities for exportable surplus.

16000

FOOD
PROCESSING ‘
INDUSTRIES” 399
199 FARMER

) PRODUCE
MANDI ORGANISATIONS
(FPOs)*
AGRICULTURAL
A MARKETS v
IN ANDHRA
33 PRADESH
e- NAM STORAGE
MANDI* v ‘ UNITS®
RURAL
MARKET®

8 EDB| AGRI & FOOD PROCESSING

% e-Nam Directory| Department of Agriculture, Cooperation & Farmers’ Welfare Ministry of Agriculture & Farmers’
Welfare Government of India

0 Agricultural Marketing Department| Government Of Andhra Pradesh| Rythu Bazars

61 DATA OF REGISTERED FPOs| Ministry of Agriculture & Farmers Welfare

%2 Agmarket| Directorate of Marketing & Inspection (DMI), Ministry of Agriculture and Farmers Welfare

% Ministry of Consumer Affairs, Food & Public Distribution| Storage of Food Grains
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— 08. POTENTIAL OPPORTUNITIES

Andhra Pradesh offers significant opportunities in the field of food processing. The state's
abundance of agricultural resources and favourable climatic conditions make it an ideal

location for food processing activities. Some of the key food processing opportunities in
Andhra Pradesh include: -

MEAT & MARINE

Andhra Pradesh is a leading State in fish and
meat production within the country.

B Canned fish and seafood, including tuna,
sardines, and mackerel, offer long shelf life
and convenience.

B New products value-added products
frozen/chilled products, RTC/RTE, Indian
ethnic products/snacks

O Ready-to-eat fish and seafood snacks
like fish/prawn crackers & chips.

O Meat-based Soups and Stocks, Sausages
and Deli Meats, and meat-based snacks
can be produced, such as chicken or
mutton samosas, kebabs, sausages, and
meatballs.

B Given the evolving preferences of Indian
consumers towards clean and safe meat and
meat products, there is a significant
opportunity in India for the development of
modern abattoirs, logistics, processing
facilities, and cold chain infrastructure

14
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FRUITS AND VEGETABLES

Andhra Pradesh, being one of the largest
producers of fruits and vegetables in India, offers
great potential for the Fruit & Vegetable
sub-sector. The State recorded a total fruit
production of 1899.902 Lakh tonnes in 2021-22,
with mangoes and bananas leading the way at
500.462 Lakh tonnes and 620.944 Lakh tonnes®,
respectively. Andhra Pradesh is particularly
known for its renowned mango varieties such as
Banganapalli, Suvarnarekha, Neelum, and
Totapuri. Following can be the suitable
opportunities in the segment -

Fruit and Vegetable Juices: Setting up fruit and vegetable juice processing units can cater
to the increasing demand for healthy and natural beverages. Innovative techniques such as
cold-pressed juices blends with unique flavour combinations and functional beverages can
be explored.

Pulp and Puree Production: Innovative packaging and formulations, including value-added
variations such as fortified or organic pulps, can differentiate the products in the market. .

Dried Fruits and Vegetables: Utilizing solar drying techniques and adopting innovative
drying methods, such as vacuum drying or freeze-drying, can help produce high-quality
dried fruits and vegetables. These products can serve as healthy snacks, ingredients for
bakery and confectionery, or additions to ready-to-eat meals.

Freeze and Air-Blast Freezing: Innovative freezing techniques like individual quick freezing
(IQF) can help maintain the texture, flavour, and nutritional value of the produce.

Dehydrated Snacks and Chips: Developing dehydrated fruit and vegetable snacks,
including innovative variations like flavoured vegetable chips or fruit-based energy bars,
can cater to the growing demand for healthy and convenient on-the-go snacks.

Value-added Products: Exploring the creation of value-added products using fruits and
vegetables, such as jams, jellies, sauces, chutneys, pickles, and spreads, can offer diverse
options to consumers. Innovation in flavour profiles, ingredients, and packaging.

5 Department of Agriculture & Farmers Welfare| Horticulture| State Level| Area and Production of Horticulture crops
for 2021-22 (3rd Advance Estimates) 15
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MILLETS / NUTRI-CEREALS/ SUPER FOOD

The focus of the State on the revival of millet production in some parts of the State
provides an immense opportunity for millet ready-to-eat and ready-to-cook industries.

B Ready to Eat Products - Biscuits, Cookies, Snacks, Sweets, Millet laddoo (sweets)

B Ready to Cook Products - Breakfast cereals mix such as Flour, Flakes, Noodles, Daliya,
Pasta, etc.

B Millet flour: refined wheat flour in various recipes, offering a healthier alternative.

Millet flakes, Noodles made from millets provide a nutritious alternative to traditional
wheat-based noodles.
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09. GOVERNMENT OF INDIA
SCHEMES FOR FOOD PROCESSING

9.1 SCHEMES UNDER MINISTRY OF FOOD PROCESSING INDUSTRIES®®

Support rendered under the scheme of Ministry of Food Processing Industries,
Government of India are mentioned below:

9.1.1

PRADHAN MANTRI KISAN SAMPADA YOJANA (PMKSY)

Brief of Scheme

Given the nature and size of processing units operating in the food processing sector,
investment requirements in basic infrastructure and common facilities are enormous. In
order to attract private investment to the food processing sector, the Ministry of Food
Processing Industries has taken various initiatives through schemes to develop
infrastructure, expand processing capacity, and provide other supportive measures for the
healthy growth of the industry. To streamline these efforts, all these schemes have been
integrated under a comprehensive program called the Pradhan Mantri Kisan Sampada
Yojana (PMKSY), which was launched on May 3rd, 2017.

PMKSY has the following component schemes.

Mega Food Parks

Integrated Cold Chain and Value Addition Infrastructure

Creation/Expansion of Food Processing & Preservation Capacities (Unit Scheme)
Infrastructure for Agro-Processing Clusters

Creation of Backward and Forward Linkages

Food Safety and Quality Assurance Infrastructure

Human Resources and Institutions

Operation Greens

PMKSY is a comprehensive package that aims to establish modern infrastructure with
efficient supply chain management, spanning from the farm gate to the retail outlet. This
initiative not only provides a significant boost to the growth of the food processing sector in
the country but also contributes to better returns for farmers. It is a crucial step towards
doubling farmers' income, generating substantial employment opportunities, particularly in
rural areas. Additionally, it helps reduce agricultural produce wastage, promotes higher
levels of processing, and enhances the export of processed foods.

% MoFPI| Annual Report (2022- 2023)

17
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Initially approved with a budget of INR 6,000 Crore for the period 2016-20, aligned with
the 14th Finance Commission cycle, PMKSY's timeline was subsequently extended to FY
2020-21. The Government has now decided to restructure the component schemes for
implementation during the 15th Finance Commission, with a total outlay of INR 4,600
crore. This revision includes the provisions for committed liabilities of its component
schemes such as Mega Food Park, Creation of Backward & Forward Linkages, and Human
Resources and Institution - Skill Development, Promotion Activities and HACCP, as these
components have been discontinued in the 15th FC cycle. The component scheme
continued during the 15th Finance Commission Cycle for new projects are:

Integrated Cold Chain and Value Addition Infrastructure (ICC)
Creation/Expansion of Food Processing & Preservation Capacities (CEFPPC)
Infrastructure for Agro-Processing Clusters (APC)

Food Safety and Quality Assurance Infrastructure (FTL)

Human Resource and Institutions - R&D

Operation Greens

9.1.2

PRADHAN MANTRI FORMALISATION OF MICRO FOOD PROCESSING
ENTERPRISES SCHEME (PMFME)

Introduction

In line with the Aatmanirbhar Bharat Abhiyan initiative, the Ministry of Food Processing
Industries (MoFPI) has introduced a nationwide centrally sponsored scheme called the "PM
Formalisation of Micro food processing Enterprises (PMFME) Scheme." This scheme aims to
provide financial, technical, and business support to establish or upgrade micro food
processing enterprises. It was approved by the Union Cabinet on 20th May 2020, and the
scheme's guidelines were issued on 19th June 2020. The PMFME Scheme will be
implemented over a period of five years, from 2020-21 to 2024-25, with a budget allocation
of INR 10,000 Crore. The scheme aims to directly assist two lakh micro food processing units
by providing credit-linked subsidies.

Objectives

Recognizing the significance of unorganized micro food processing enterprises and the
obstacles they face; the Ministry of Food Processing Industries (MoFPI) is implementing the
scheme by providing a comprehensive package of support and services. The objectives of
the scheme are as under:
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B Increased access to credit by existing Micro Food Processing entrepreneurs, FPOs,
Self Help Groups and Co-operatives.

B Integration with organized supply chain by strengthening branding & marketing
B Support for transition of existing 2,00,000 enterprises into formal framework.

m Increased access to common services like common processing facility, laboratories,
storage, packaging, marketing, and incubation services.

B Strengthening of institutions, research, and training in the food processing sector.

B Increased access for the enterprises to professional and technical support.

Provisions under the Scheme

Support for setting up / upgradation of Micro Food Processing Enterprises

B Support for setting up of new micro food processing enterprises and for upgradation of
existing micro food processing enterprises are provided under the scheme.

m Organizations such as Individual entrepreneurs/ Proprietorship Firms/ Partnership
Firms/ FPOs / NGOs / Cooperatives/ SHGs / Pvt. Ltd. Companies, who have established
or propose to establish micro food processing unit, are eligible for financial assistance
under the Scheme.

m Credit-linked capital subsidy @35% of the eligible project cost, maximum ceiling INR 10
lakhs per unit. Eligible project cost comprises cost of plant and machinery and technical
civil work, but excludes cost of land/ rental or lease work shed. However, technical civil
work should not be more than 30% of the eligible project cost.

B Beneficiary contribution - minimum of 10% of the project cost, balance loan from Bank.

m Applicant/Enterprise is eligible for bank loan under the Scheme, even if he has availed
bank loan in other Subsidy Linked Schemes of Government. Applicant is also eligible for
Interest Subvention and Top Up convergence with other relevant Government
Sponsored Schemes. Lending Banks may consider sanctioning need based working
capital limit to the beneficiaries, as admissible. However, no subsidy is provided on the
working capital.
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—=_support for setting up of common infrastructure Facilities

B Organisations such as Farmer Producer Organisations (FPOs)/ Farmer Producer
companies (FPCs)/ Cooperatives/Self Help groups (SHGs) and its Federation/Govt.
agencies, who have established or propose to establish food processing line along with
common infrastructure/value chain/incubation centres are eligible for financial
assistance under this component of the Scheme.

B Credit-linked capital subsidy @35% of the eligible project cost, maximum ceiling INR 3
Crore per unit would be provided. Eligible project cost comprises cost of plant and
machinery and technical civil work but excludes cost of land/rental or lease work shed.
However, technical civil work should not be more than 30% of the eligible project cost.

B Total eligible project cost should not exceed INR 10 Crore. There will be no pre condition
of minimum turnover and experience of the applicant organization.

m Theapplicant organization’s contribution should be minimum of 10% of the project cost
with balance required funds being loan from Bank. Before applying on the portal, the
applicant organization is also required to submit in-principal approval from the lending
bank for the loan envisaged in the means of finance of the project.

B Assistance of INR 50,000/- per case is provided to the applicant organisation for
preparation of Detailed project report.

s SUpport to Self-Help Groups (SHGs)

B Seed capital @ INR 40,000/- per member of SHG for working capital and purchase of
small tools

B Seed capital to be given as grant to the SHG Federations which should provide as a loan
to the members of SHGs
——— Branding and Marketing Support

B Grant upto 50% for Branding and Marketing support to groups of FPOs/ SHGs/
Cooperatives or an SPV of micro food processing enterprises. It is to be provided for
ODOP product at the State or regional level.

B Developing a common brand and packaging including standardization and common
packaging for branding.

B Marketing tie-up with national and regional retail chains and State level
institutions; and Quality control to ensure product quality meets required standards.

B Support to the said activity under provisions of marketing and branding could also bring
competitive price realisation according to the targeted market and customer base.
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Capacity Building

The capacity development aspect of the Scheme encompasses a wide range of initiatives
aimed at empowering institutions, individuals, and groups. Training plays a pivotal role
within this component. The Scheme aims to provide training to various stakeholders,
including trainers, such as, Master Trainers and District Level Trainers, as well as District
Resource Persons. Additionally, both existing and new food processing entrepreneurs, along
with members of different groups, such as, Self-Help Groups (SHGs), Farmer Producer
Organizations (FPOs), and Cooperatives, engaged in food processing activities, will receive
training through the Food Processing Entrepreneurship Development Program. District
Resource Persons (DRPs) are appointed by State Nodal Agencies (SNAs) to provide ongoing
support to beneficiaries, including assistance with application filing, preparation of Detailed
Project Reports (DPR), and guidance for formalization and operationalization processes.

9.1.3

PRODUCTION LINKED INCENTIVE SCHEME FOR
FOOD PROCESSING INDUSTRY (PLISFPI)

The food processing industry in India includes manufacturing enterprises at all scales,
ranging from micro to large industries. India possesses a competitive advantage due to its
abundant resources, a sizable domestic market, and opportunities for promoting
value-added products. To unlock the full potential of this sector, Indian companies need to
enhance their competitive strength compared to global counterparts in terms of output
scale, productivity, value addition, and their integration into the global value chain.

The Central Sector Scheme known as the Production Linked Incentive Scheme for Food
Processing Industry (PLISFPI) aims to support the establishment of global food
manufacturing champions in line with India's abundant natural resources. It also aims to
promote Indian food product brands in international markets. The scheme has a budget
allocation of INR 10,900 crore. The PLISFPI has been developed based on the Production
Linked Incentive scheme of NITI Aayog under the "Aatma Nirbhar Bharat Abhiyaan for
Enhancing India's Manufacturing Capabilities and Enhancing Exports." The scheme will be
implemented over a period of six years, from 2021-22 to 2026-27.

The objectives of the scheme are to provide support to food manufacturing entities that
meet the specified minimum sales criteria and are willing to make the required minimum
investment for expanding their processing capacity. The scheme also aims to offer branding
support for promoting Indian brands in international markets, with the intention of
incentivizing the development of strong Indian food product brands. The scheme seeks to
not only facilitate the establishment of global food manufacturing champions but also to
enhance the presence and acceptance of selected Indian food product brands in
international markets. In addition, the scheme aims to generate more employment
opportunities in non-farm sectors, ensure better prices for agricultural produce, and
increase income for farmers.
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